
Coronavirus Relief Legislation 
Phase Three Overview and Opportunities 

 
 

Three main areas of relief were identified in the Phase Three Coronavirus Package 

1. Direct economic relief for workers and businesses 

2. Supplemental appropriations for agency operations 

3. Federal programs for COVID19 emergency response* 

Direct Economic Relief 
No direct role for state departments of agriculture. 
Federal financing provided directly to individuals and 
businesses. Key provisions include: 

● Direct cash payments to Americans, 
expansion of unemployment benefits, and 
loans for distressed businesses. 

● $350 billion for small business loans to cover 
expenses; loans are forgiven is used to cover 
payroll and other fixed costs. 

● Tax relief to provide liquidity to businesses, 
including delay in payroll tax payments and 
tax credit for keeping workers employed.  

● $500 billion Department of Treasury loan fund 
for distressed industries (e.g., airlines, 
hotels). 

Supplemental Appropriations 
No direct role for state departments of agriculture, 
but enhanced funding for federal partners will have 
positive, downstream impacts. Key provisions 
include: 

● Resources to cover USDA and FDA 
salaries/expenses stemming from COVID19. 

● Funding for the department of Interior and 
Environmental Protection Agency to support 
COVID19 response efforts. 

● Language in this section also extends the 
term of USDA marketing assistance loans for 
any loan commodity to 12 months. 

 

Federal Programs 
Opportunities for state departments of agriculture to shape implementation of federal emergency relief 
programs. Key programs include: 

● 3A. Coronavirus Relief Fund ($150 billion) 
● 3B. Agriculture Secretary’s Relief Fund ($9.5 billion) 
● 3C. USDA Commodity Credit Corporation ($14 billion) 
● 3D. Rural Healthcare ($79.5 million) 

3A. Coronavirus Relief Fund ($150 billion) 
The Department of Treasury will provide $150 billion in funding to states, tribes, and local governments. 
Funding amounts are determined by a population-based formula ($1.25 billion minimum payment for states). 
States have flexibility in using the money, subject ot the following restrictions: 

● Funds must be used for necessary expenditures incurred due to COVID-19 
● Funds cannot be used for expenditures that were accounted for in the most recent state budget 
● Must be incurred from March 1-December 30, 2020 

 



3B. Agriculture Secretary’s Relif Fund ($9.5 billion) 
The USDA Office of the Secretary will receive $9.5 billion for a relief fund. The bill identifies “producers of 
specialty crops, producers that supply local food systems, including farmers markets, restaurants, and 
schools and livestock producers, including dairy producers” as producers that should benefit from this 
provision. The provision does not exclude any producers. 
 
Input and guidance from state departments of agriculture will support USDA implementation of relief funding. 

3C. USDA Commodity Credit Corporation ($14 billion) 
The bill includes $14 billion in reimbursement funding for the Commodity Credit Corporation (CCC). The 
money is likely to be used for additional Market Facilitation Program (MFP) payments that support 
agricultural producers. 
 
The CCC charter grants the Secretary of Agriculture broad powers and discretion in the use of CCC funds. 
CCC is managed by a board of directors which include the Secretary of Agriculture and multiple USDA 
Undersecretaries.  

3D. Rural Healthcare ($79.5 million) 
An additional $79.5 million will be allocated to support rural healthcare grant programs administered by the 
Department of Health and Human Services (HHS). In addition to extra funding, the bill expands the list of 
eligible entities who can receive funding. 
 
Even if your department does not include rural healthcare services, many universities and local community 
associations have received funding under the HHS grant programs. Opportunities to partner with local 
stakeholders on network projects may be available. 

The Road Ahead: Other Federal Legislation for COVID 19 Response 

Defence Production Act 
The Defense Production Act (DPA) is a law from the World War II era that gives the President of the United 
States broad powers to ensure procurement of critical supplies in an emergency. Key titles include: 

● Title 3: Spurs public-private partnerships to increase production capacity of critical supplies. 
● Title 7: Provides for voluntary agreements with the federal government to coordinate production for 

defense and/or emergency needs. Thus far this title has not been activated under the COVID-19 
national emergency, but is being considered. 

Many distilleries are already producing hand sanitizer following guidance from FDA. If the DPA is invoked by 
the President, certain agribusiness sectors may also experience impacts.  

COVID-19 Phase Four Relief 
Congress and the White House have already announced their expectation of a fourth round of COVID19 
relief legislation. 
“This is not going to be the last bill,” Speaker Nancy Pelosi said on the “PBS Newshour” on Wednesday 
(3/25). 
Senate Rules and Administration Chairman Roy Blunt (R-MO) also told reporters earlier this week that once 
Phase Three clears Congress, the Senate will likely take a break but use that time “to get ready for whatever 
is phase four.” 

Information compiled by Scott McDonald with the Wyoming Department of Agriculture Natural Resources and Policy Division from the 
National Association of State Departments of Agriculture and other sources. 


