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Crop Update: March 2014 WASDE          

The March WASDE is a little like the middle child of crop reports; all of the focus is given to 

either the USDA baseline projections that are announced towards the end of February or the 

focus is shifted to the Prospective Plantings and Grain Stocks reports to be released on March 31.  

Perhaps it is becoming a self-fulfilling prophecy that the March report is light on information 

content and receives less hype from the market. 

 

Soybeans 

There was some curiosity on how the report would impact soybean ending stocks. Export 

commitments for soybeans have been above the USDA annual projected export level for 

soybeans. Expectations were for USDA to increase projected exports to reflect the export 

commitments to date. Many traders were expecting export cancellations to start in February as 

the Brazilian soybean harvest starts and the export market shifts to South America. Infrastructure 

and weather challenges have delayed the Brazilian soybean harvest have kept the export market 

sourcing from the U.S. more than anticipated.  

 

The other issue prior to the report release is the question “would USDA drop the ending-stocks 

below the 4.5 percent stocks-use threshold that is considered near pipe-line minimum level?” 

The March report did reduce projected ending stocks by 5 million bushels to a 4.4 percent 

stocks-use ratio. The reduction in stocks was a result of increased exports by 20 million bushels 

to 1.53 billion bushel along with a reduction in crushing by 10 million bushels. Projected imports 

were also increased by 5 million bushels to 35 million bushels. Still, the report is sending a 

strong signal that the soybean stocks could be pretty tight come the end of the 2013-14 

marketing-year. 

 

The projected soybean marketing-year average price for 2013-14 is $12.95 per bushel which is 

$1.45 per bushel lower than the 2012-13 marketing-year average price. Soybean stocks are 

projected to end the 2013-14 marketing-year just 4 million bushels larger than the 2012-13 

stocks level. 
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Corn 

The March report increased 

projected exports by 25 million 

bushels to a projected 1.625 

billion bushels. The 

corresponding decrease in 

ending-stocks reduced the 

stocks-use ratio to 10.9 percent 

or about a 40 day supply of 

stocks on hand at the end of the 

2013-14 marketing-year. The 

projected 2013-14 U.S. 

marketing-year average corn 

price is $4.50 per bushel which 

is $2.39 per bushel lower than 

the 2012-13 price.  

 

Wheat 

The March report did not 

change the wheat supply-

demand projections. The projected marketing-year average price was increased slightly to $6.85 

per bushel from the February projection. The projected price is $0.92 per bushel less than the 

price received in 2012-13 even though wheat stocks are projected to be 160 million bushels 

lower at the end of the 2013-14 marketing-year.  

 

Cotton 

The March report increased projected exports by 200 thousand bales with a corresponding 

reduction in ending-stocks. This pushed projected cotton stocks to 2.8 million bales which is a 

19.6 percent stocks-use. This is helping to support cotton prices at the $0.765 per bale level 

which is about $0.04 per bale higher than the 2012-13 marketing-year average price. 

 

Another Doom and Gloom Story 

It has been fashionable for agricultural economists to be sounding the alarm over the expected 

profitability crisis coming for corn and soybeans farmers in 2014. The following tables provide 

an example of coverage provided for RP insurance in 2014 at varying coverage levels and how 

the base revenue guarantee compares to the variable costs and cash land rent estimates in Iowa 

State University’s 2014 Crop Enterprise Budgets. 

 

The projected price for corn is $4.62 per bushel which is considerably lower than the 2013 

projected price of $5.65 per bushel. At the 85 percent coverage level, the base revenue guarantee 

for 2014 is $695 per acre which is $155 per acre lower than the revenue guarantee for 2013. The 

2014 revenue guarantee exceeds the budgeted variable costs (excluding land, labor and 

management) until the 60 percent coverage level. The 2014 base guarantee will not fully cover 

the cash rental rate of $287 per acre even at the 85 percent coverage level.  As a comparison, the 

2013 RP guarantee of $850 per acre at the 85 percent coverage level exceeds the ISU budgeted 

variable costs and cash rent payment by $61 per acre.  

Corn Soybeans Wheat Cotton

Million Bales

Beginning Stocks 821 141 718 3.90

Production 13,925 3,289 2,130 13.19

Total Supply 14,781 3,464 3,018 17.10

Feed&Residual 5,300 250

Ethanol 5,000

Other Food, Seed, Industrial 1,400 1,034

Crushing 1,690

Domestic Use 3.60

Exports 1,625 1,530 1,175 10.70

Seed & Residual 99

Total Use 13,325 3,319 2,459 14.30

Ending Stocks 1,456 145 558 2.80

MYA Price for 2013-14 $4.50 $12.95 $6.85 $0.7650

Stocks-Use Ratio 10.9% 4.4% 22.7% 19.6%

Days of Stocks 40 16 83 71

Change in Stocks from 2012-13 +635 +4  -160  -1.1

Change in MYA Price from 2012-13 -$2.39 -$1.45 -$0.92 +$0.040

March 2014 WASDE

--------Million Bushels--------
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Soybeans tell a similar story with the projected price for soybeans in 2014 at $11.36 per bushel 

which is $1.51 per bushel lower than the projected price in 2013. At the 85 percent coverage 

level, this translates into a lower base revenue guarantee of $64 per acre as compared to 2013.  

 

Unlike corn, the 2013 soybean RP insurance couldn’t pencil out a theoretical positive return over 

variable costs and cash rent even at the highest coverage level. The story remains that the risk 

protection provided by RP insurance is much lower in 2014 than was provided in the three 

previous years. The other point is that costs are ratcheted lower more slowly and there has not 

been a corresponding reduction in production costs and cash rental rates in 2014.  

 

 
 

Buying higher crop insurance coverage-levels will help in reducing revenue risk. Cost 

management will also be crucial and some discussions with landowners about lower rental rates 

will need to happen. Those farmers that have adopted flexible leases that provide adjustment 

factors based on changes in yields and prices may be better able to whether the upcoming storm 

as they have a pressure-release valve that takes some of the steam out of the overheated farmland 

rental market. 

85% 80% 75% 70% 65% 60% 55%

APH Yield (bu/acre) 177 177 177 177 177 177 177

Projected Price ($/bu) $4.62 $4.62 $4.62 $4.62 $4.62 $4.62 $4.62

Base Guarantee for 2014 ($/acre) $695 $654 $613 $572 $532 $491 $450

Variable Costs (excluding land) ($/acre) $495 $495 $495 $495 $495 $495 $495

Return over Variable Costs ($/acre) $200 $159 $118 $77 $37 -$4 -$45

Cash Rent ($/acre) $287 $287 $287 $287 $287 $287 $287

Contribution to Labor, Mgt, and Fixed Costs ($/acre) -$87 -$128 -$169 -$210 -$250 -$291 -$332

2013 Guarantee with Projected price of $5.65 per bushel $850 $800 $750 $700 $650 $600 $550

2013 Budgeted Variable Costs and Cash Rent  ($/acre) $789 $789 $789 $789 $789 $789 $789

2013 Contribution to Labor, Mgt. and Fixed costs ($/acre) $61 $11 -$39 -$89 -$139 -$189 -$239

Difference in Base Guarantee from 2013 -$155 -$146 -$137 -$128 -$119 -$109 -$100

2014 Crop RP Insurance Example for Iowa Corn with Comparison to 2013 Base Guarantee Revenue Protection

85% 80% 75% 70% 65% 60% 55%

APH Yield (bu/acre) 50 50 50 50 50 50 50

Projected Price ($/bu) $11.36 $11.36 $11.36 $11.36 $11.36 $11.36 $11.36

Base Guarantee for 2014 ($/acre) $483 $454 $426 $398 $369 $341 $312

Variable Costs (excluding land) ($/acre) $270 $270 $270 $270 $270 $270 $270

Return over Variable Costs ($/acre) $213 $184 $156 $128 $99 $71 $42

Cash Rent ($/acre) $287 $287 $287 $287 $287 $287 $287

Contribution to Labor, Mgt, and Fixed Costs ($/acre) -$74 -$103 -$131 -$159 -$188 -$216 -$245

2013 Guarantee with Projected Price of $12.87 per bushel $547 $515 $483 $450 $418 $386 $354

2013 Budgeted Variable Costs and Cash Rent  ($/acre) $548 $548 $548 $548 $548 $548 $548

2013 Contribution to Labor, Mgt. and Fixed costs ($/acre) -$1 -$33 -$65 -$98 -$130 -$162 -$194

Difference in Base Guarantee from 2013 -$64 -$60 -$57 -$53 -$49 -$45 -$42

2014 Crop RP Insurance Example for Iowa Soybeans with Comparison to 2013 Base Guarantee Revenue Protection


