
 

 

 

 

 

 
 

June WASDE Confirms Growing Corn and Soybean Stocks 
 

Last week, USDA released the July World Agricultural Supply and Demand Estimates 

(WASDE) report.  The July report always follows pretty closely on the heels of the end-of-June 

releases from NASS, including the Acreage and quarterly Grain Stocks report.  Thus, any real 

fireworks generally come early, and the WASDE offers a restatement of the late-June supply 

side adjustments along with whatever tweaks are required on the demand side to make the 

balance sheet make sense.  That is, I think, a mostly fair characterization of this month’s 

situation. 

 

The fireworks for the market this July mostly came from the June Acreage report, released on the 

last day of that month.  As most readers are aware by now, that report included a sharp increase 

in soybean acreage – both relative to year-ago plantings as well as relative to earlier estimates in 

the March Prospective Plantings report.  At 84.8 million acres, soybean plantings are about 11 

percent higher than in 2013.  More significantly, soybean plantings are nearly 3.5 million acres 

larger than the Prospective Plantings estimate.  This was well above market expectations going 

into the report.  Corn plantings, at 91.641 million acres, are down about 4 percent from a year 

ago and are just under the Prospective Plantings estimate.  Corn plantings were on the low side 

of expectations, but only slightly so.  With respect to corn and soybean stocks, the June Grain 

Stocks report was a bit of a bearish surprise for both corn and soybeans with June 1 stocks of 

both coming in on the high side of expectations.  Both corn and soybean futures were very much 

on the defensive following the June 30 reports.  From June 27 (last trading day prior to the June 

30 reports) to July 10, the December corn contract fell from $4.47¼ to $3.92½.  Over that same 

time span, November soybean futures fell from $12.28 to $10.94.   

 

With the preceding background in place, the question for last week’s WASDE was whether it 

would stop the bleeding in the corn and soybean markets or make it worse.  It appears to have 

made it a little worse, but not much.  For soybeans, the higher carry-in compared with last 

month’s estimate and the record large production for 2014 result in a large increase in 2014/15 

carryover, despite modest upward adjustments in both domestic crush and exports.  Ending 

stocks for the upcoming marketing year are projected to reach 415 million bushels.  Against 

projected use of 3.541 billion bushels, this represents a stocks-to-use ratio of almost 12 percent, 

by far the largest carryover since 2006/07.   

 

Of course, the jump in soybean stocks was expected given the figures from the Grain Stocks and 

Acreage reports.  The more interesting information in the WASDE report may have thus been the 

update on global supply and use.  Global oilseed production estimates were raised by 5.8 million 

metric tons (MT) from June estimates to a record 521.9 MT.  This reflects higher expected 

canola production in Canada as well as larger Russian and Ukrainian soybean acreages to go 

along with the larger U.S. acreage.   

 

As for corn, there were a couple of notable changes to old crop demand to get the numbers more 

in line with the figures in the Grain Stocks report.  Feed/residual use for 2013/14 was dropped by 
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125 million bushels.  A downward revision in feed/residual use has seemed all but inevitable for 

some time given the continued slow pace of growth in the poultry sector and the ongoing 

contraction in beef and pork production.  The reduction in feed/residual use was partially offset 

by an increase of 25 million bushels in ethanol use projections.  The end result was a 100 million 

bushel increase in 2014/15 carry-in, more than offsetting a 75 million bushel drop in expected 

production based on the slightly lower plantings figure.  These changes in carry-in and 

production forecasts along with a 50 million bushel drop in forecast feed/residual use for the 

upcoming marketing year result in a 75 million bushel increase in forecast 2014/15 ending 

stocks.  At 1.801 billion bushels, corn ending stocks are expected to rebound to their highest 

level since 2005/06.   

 

Another point of interest in last week’s WASDE was something that USDA did not do.  They did 

not change their estimate of corn yield from 165.3 bushels per acre.  This is not all that 

surprising.  July is kind of early to talk about making yield adjustments – at least adjustments to 

the upside. Clearly, though, the potential for a really good yield is there and private analysts are 

likely well on their way to turning up the dial on their yield estimates.  Through last week, crop 

condition was quite good, with 76 percent of the crop rated good or excellent.  Figure 1 shows 

how this compares with last year as well as with the previous 5 year average. 

 

 
 

Figure 1.  Corn Condition Rating: Percent Good + Excellent 
Data Source: USDA National Agricultural Statistics Service. 

 

These condition ratings are certainly consistent with above-trend yields.  For example, these 

ratings are about even with crop condition ratings at this time of year in 2004 – a year of record 

corn yields that beat the national 20-year trend by about 15 percent.  However, mid-year crop 

condition is not always a good predictor.  This year also looks a good deal like 2010 – a year 

when national average yields fell short of trend by almost 5 percent.  So what should we say 

about corn crop condition and yield potential?  Maybe this: current condition is certainly 
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consistent with above trend yields, but there is still a long way to go with the crop.  Next month, 

USDA will be working with early objective yield data, and we’ll know a lot more. 

 

Cotton Stocks are Getting Larger 
 

Last week’s WASDE report also included some bearish news for the cotton market.  Projected 

U.S. carryover for 2014/15 was pegged at 5.2 million bales.  This is nearly double the 2.7 million 

bale 20013/14 carryover.  Meanwhile, stocks in the rest of the world (especially China) remain 

very large as well.  Total foreign 2014/15 carryover is now projected at 100.48 million bales – up 

from last month’s projection of 98.41 million bales.  Figure 2 shows estimated ending stocks for 

the U.S., China, and the rest of the world.  Large foreign stocks are, of course, not conducive to 

strong U.S. exports.  Projected exports for 2014/15, while raised a bit from last month due to the 

higher U.S. production estimate, are still about 300,000 bales below the current marketing year’s 

estimated level.   

 

 
 

Figure 2.  China, U.S., and Rest-of-World (ROW) Cotton Ending Stocks: 2000/01 to 2014/15F 
Data Source: USDA Foreign Agricultural Service.  PSD Data Online. 
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